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The Council adopted a political guideline with a view to continuing negotiations with the European
Parliament on a package of measures which are intended to reform the European framework for
supervision of the financial system, in the wake of the global financial crisis.

The proposals, presented by the Commission in the autumn of 2009, are:

e draft Regulations on Community macro prudential oversight of the financial system and
establishing a European Systemic Risk Board (ESRB), and entrusting the European Central Bank
(ECB) with specific tasks concerning the functioning of that Board;

e draft Regulations establishing a European Banking Authority (EBA) a European Insurance and
Occupational Pensions Authority (EIOPA) and a European Securities and Markets Authority
(ESMA);

e adraft Directive intended to amend existing legislation in respect of the powers of these three new
authorities.

Most of these texts are subject to the ordinary legislative procedure (formerly co decision) between the
Parliament and the Council. The negotiations with Parliament are intended to allow them to be adopted at
first reading, so that the European Systemic Risk Board and the three new supervisory authorities can be
operational from 1 January 2011.

There is now alarge degree of convergence between the two institutions, thanks to the negotiations which
have aready taken place, but it has not proven possible to find an overall agreement in time to enable
Parliament to hold its first reading on 8 July, as originally intended. Parliament has therefore decided to
postpone the vote to a subsequent plenary session.

On the basis of the general approaches already defined, the Council has agreed on the compromise
proposals submitted by the Presidency with a view to facilitating continuing negotiations. It has thus
strengthened the negotiating mandate given to the Presidency, while allowing it the necessary degree of
flexibility.
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