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The Committee on Economic and Monetary Affairs adopted the report drafted by Bernhard RAPKAY
(S&D, DE) amending the proposal for a Council regulation on State aid to facilitate the closure of
uncompetitive coal mines.

The main amendments suggested are as follows:

Principles: Members specify that aid to the coal industry may be considered compatible with the proper
functioning of the internal market covering only costs in connection with coal for the production of
electricity, the combined production of heat and electricity, the production of coke and the fuelling of blast
furnaces in the steel industry, where such use takes place in the EU.

Closure aid: the proposal provides for State aid aiming at facilitating the closure of uncompetitive coal
mines. Certain conditions should be respected to ensure that it is compatible with the internal market:

¢ the operation of the production units concerned must form part of a closure plan the deadline of
which does not extend beyond 31 December 2018 (as opposed to 1 October 2014);

¢ the production units concerned must be closed definitively in accordance with the closure plan
unless they have become competitive by the date set out in that plan and the Union’s energy needs
require their continued existence;

e the overal amount of closure aid granted by a Member State for any particular undertaking must
follow a downward trend, where the annual reduction must not be less than 10 % of the aid
provided in the first year of the closure plan.

The committee deleted, among other conditions to be respected, the one which obliged Member States to
provide a plan to take measures aimed at mitigating the environmental impact of the use of coal, for
examplein the field of energy efficiency, renewable energy or carbon capture and storage.

If the production units to which aid is granted are not closed at the date fixed in the closure plan as
authorised by the Commission or have not become competitive by that date, the Member State concerned
shall recover all aid granted in respect of the whole period covered by the closure plan.

Structural Funds: in light of the extremely serious socio-economic impact of pit closures, particularly in
thinly populated regions, Members believe that consideration should be given to targeted support from the
EU structural funds in future budgets, even if the regions affected are situated in Member States with less
severe economic problems. Retraining workers affected by the pit closure plans should be provided for
immediately and all the possibilities of regional, national and Union financing should be explored for that
purpose. Members believe that the financing of environmental protection measures and costs relating to
long-term pit closures will need to continue beyond 2014.
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