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PURPOSE: to entrust the European Central Bank with specific tasks concerning the functioning of the
European Systemic Risk Board (ESRB).

LEGISLATIVE ACT: Council Regulation (EU) No 1096/2010 conferring specific tasks upon the
European Central Bank concerning the functioning of the European Systemic Risk Board.

CONTENT: the Council adopted a decision entrusting the European Central Bank with specific tasks with
regard to the day-to-day running of the ESRB.

The regulation is part of a package of legal texts underpinning a reform of the EU framework for
supervision of the financial system, aimed at eliminating deficiencies that were exposed during the
financial crisis. The package consists of the following regulations establishing:

It adopted regulations establishing:

a , which will provide macro-prudential oversight of theEuropean Systemic Risk Board (ESRB)
financial system;
a  for the supervision of banking services;European Banking Authority (EBA)
a  for the supervision ofEuropean Insurance and Occupational Pensions Authority (EIOPA)
insurance services;
a  for the supervision of the securities industry.European Securities and Markets Authority (ESMA)

The Council also adopted:

this regulation entrusting the European Central Bank with specific tasks with regard to the day-to-
day running of the ESRB;
a  amending directives 98/26/EC, 2002/87/EC, 2003/6/EC, 2003/41/EC, 2003/71/EC, 2004directive
/39/EC, 2004/109/EC, 2005/60/EC, 2006/48/EC, 2006/49/EC and 2009/65/EC in respect of the
powers conferred on the three European authorities.

Given its expertise on macro-prudential issues, the European Central Bank (ECB) can make a significant
contribution to the effective macro-prudential oversight of the EU financial system. As a consequence, the
proposed regulation provides that:

the President of the European Central Bank shall be Member of the General Board of the European
Systemic Risk Board;
the European Central Bank shall ensure a Secretariat, and thereby provide analytical, statistical,
logistical and administrative support to the ESRB. The mission of the Secretariat shall prepare the
ESRB meetings and ensure the collection and processing of information, including statistical
information, on behalf and for the benefit of the fulfilment of the tasks of the ESRB;
the ECB shall ensure sufficient, human and financial resources for the fulfilment of its task of
ensuring the Secretariat;
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without prejudice to the application of criminal law, any confidential information received by the
Secretariat whilst performing its duties may not be divulged to any person or authority whatsoever
outside the ESRB, except in summary or aggregate form, such that individual financial institutions
cannot be identified;
the Secretariat shall ensure that documents are submitted to the ESRB in a manner which ensures
the confidentiality of these documents. The ECB shall ensure the confidentiality of the data received
by the Secretariat for the performance of the tasks of the ECB under this Regulation.

Review: by 17 December 2013, the Council shall examine this Regulation, on the basis of a report from
the Commission. After having received opinions from the ECB and from the European Supervisory
Authorities, it shall determine whether this Regulation should be reviewed.

ENTRY INTO FORCE: 16/12/2010.
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