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The Council held apolicy debate on a package of measures intended to strengthen economic governance
in the EU, and more specifically in the euro area, in order to address the challenges highlighted by recent
difficulties on sovereign debt markets.

The package consists of:

e adraft regulation amending regulation 1466/97 on the surveillance of Member States budgetary and
economic policies,

adraft regulation amending regulation 1467/97 on the EU's excessive deficit procedure;

adraft regulation on the enforcement of budgetary surveillance in the euro areg;

adraft regulation on the prevention and correction of macroeconomic imbalances;

adraft regulation on enforcement measures to correct excessive macroeconomic imbalancesin the
euro ares;

e adraft directive on requirements for the member states budgetary frameworks.

Four of the propositions deal with reform of the EU's Stability and Growth Pact. They are aimed at
enhancing the surveillance of fiscal policies, introducing provisions on national fiscal frameworks, and
applying enforcement measures for non-compliant member states more consistently and at an earlier stage.

In particular, a so-called rever se majority rule, whereby the Commission's proposal for imposing afine
will be considered adopted unless the Council turns it down by qualified majority, will trigger the sanction
more automatically than at present.

Moreover, greater emphasis will also be placed on the debt criterion of the Stability and Growth Pact,
with member states whose debt exceeds 60% of GDP required to take steps to reduce their debt at a pre-
defined pace, even if their deficit is below the 3% of GDP threshold.

The other two proposals target macr oeconomic imbalances within the EU. Here, the aim isto broaden
the surveillance of economic policies, introducing the possibility of fines on Member States found to bein
an "excessive imbalances position". Risks of macroeconomic imbalances will be assessed using a
"scoreboard” of economic indicators.

The Council asked the Permanent Representatives Committee to oversee further work on the package, in
the light of its discussion. The presidency's aim — in accordance with the deadlines set by the European
Council on 4 February —isfor the Council to agree on ageneral approach on all six proposalsat its
meeting on 15 March 2011, with a view to reaching an agreement with the European Parliament in
June 2011.

As regards the excessive deficit procedure, the Council took note of a communication from the
Commission assessing action taken by Bulgaria, Denmark, Cyprus and Finland in order to bring their
government deficits below 3% of GDP, the reference value set by the EU treaty.


http://www.europarl.europa.eu/oeil/FindByProcnum.do?lang=en&procnum=COD/2010/0280
http://www.europarl.europa.eu/oeil/FindByProcnum.do?lang=en&procnum=COD/2010/0278
http://www.europarl.europa.eu/oeil/FindByProcnum.do?lang=en&procnum=COD/2010/0281
http://www.europarl.europa.eu/oeil/FindByProcnum.do?lang=en&procnum=COD/2010/0279
http://www.europarl.europa.eu/oeil/FindByProcnum.do?lang=en&procnum=NLE/2010/0277

It shared the Commission's view that, on the basis of current information, all four countries have taken
action representing adequate progr ess towards correcting their deficits within the time limits set in its
recommendations, and that no further steps under the EU's excessive deficit procedure are required at
present.

Bulgaria, Denmark, Cyprus and Finland have been subject to excessive deficit procedures since July 2010,
when the Council issued its recommendations. The Council called on Bulgaria and Finland to reduce their
deficits below the threshold of 3 % of GDP by 2011, Cyprus by 2012 and Denmark by 2013.
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