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The Council agreed unanimously an on a package of legislative proposals on updated general approach 
economic governance, with the aim of enabling negotiations with the European Parliament to be 
concluded in time for the European Council meeting on 23 and 24 June.

It will inform the Parliament of its compromise text by a letter to be sent by the chairman of the 
Permanent Representatives Committee on 21 June.

The proposals set out to strengthen economic governance in the EU – and more specifically within the 
euro area – as part of the EU's response to the challenges highlighted by recent turmoil on sovereign debt 
markets.

The Council reached agreement on a general approach on 15 March, opening the way for the negotiations 
with the Parliament.

Recognising that existing EU instruments have not generated a satisfactory decline in public debt levels 
and have catered insufficiently for macroeconomic imbalances, the proposals are aimed at enhancing 
budgetary discipline in the Member States and broadening the surveillance of their economic policies. 
They implement the recommendations of a task force, chaired by the President of the European Council, 
Herman Van Rompuy, which concluded that the EU's monetary union will not be able to function 

.properly in the long term without increased economic policy coordination
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