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The Council unanimously agreed a general approach on two proposals - the so-called "CRD 4" package -
amending the EU's rules on capital requirements for banks and investment firms, with a view to
negotiations with the European Parliament.

It called on the presidency to start negotiations with the European Parliament, on the basis of the Council's
general approach. The aim isto reach agreement on the texts at first reading, if possible by June 2012
as requested by the European Council.

The proposals set out to amend and replace the existing capital requirement directives and divide them
into two new legidative instruments. a regulation establishing prudential requirements that institutions
need to respect and this directive governing access to deposit-taking activities. They are aimed at
transposing into EU law an international agreement approved by the G-20 in November 2010 — the so-
called Basel 3 agreement — concluded by the Basel Committee on Banking Supervision.

The draft directive introduces additional requirementsfor a capital conservation buffer of 2.5% CET
1 identical for al banks in the EU, and an institution-specific countercyclical capital buffer, aswell as
the possibility for member states to introduce a systemic risk buffer of additional CET 1 capital for the
financial sector or one or more subsets of it.

Member states would be able to apply systemic risk buffers of up to 3% for all exposures and up to
5% for domestic and third country exposures, without having to seek prior Commission approval,
while they could impose even higher buffers with prior Commission authorisation in the form of a
delegated act.

If aMember State decides to impose a buffer of up to 3% for all exposures, the buffer has to be set equally
on al exposures located within the EU.


http://www.europarl.europa.eu/oeil/popups/ficheprocedure.do?lang=EN&procnum=COD/2011/0202

