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The Committee on Economic and Monetary Affairs adopted the report, in the framework of a special
legislative procedure (Parliament consultation), the report by Mojca KLEVA KEKUŠ (S&D, SI) on the
proposal for a Council directive amending Directive 2011/96/EU on the common system of taxation
applicable in the case of parent companies and subsidiaries of different Member States.

The committee approved the Commission proposal subject to the following amendments:

Combating tax evasion: Members recalled that an estimated EUR 1 trillion of potential tax revenue is
 to tax fraud, tax evasion, tax avoidance or aggressive tax planning in the Union every year,lost

representing an approximate cost of EUR 2 000 per annum for each Union citizen. It is therefore vital to
take appropriate measures against tax fraud and to amend  in order toCouncil Directive 2011/96/EU
ensure that the application of that directive does not prevent effective action against double non-taxation
in the area of hybrid loan structures.

In order to prevent tax avoidance and abuse through artificial arrangements, the report suggested adding a
common,  tailored to the purpose and objectives of Directive 2011/96compulsory anti-abuse provision
/EU should be inserted.

It is stipulated that this Directive should not preclude the application of domestic or agreement based
provisions required in order to prevent tax evasion or to permit the taxation of activities at the place of

, in so far as they are compatible with this Directive.production or consumption

Parent company: by derogation of the provisions of the Directive, Member States should be able to ,add
by means of bilateral agreement, the criterion of a holding in the capital by that of a holding of voting
rights.

Review: by 31 December 2016, the Commission should report to the European Parliament and the
Council reviewing the operation of this Directive and in particular its effectiveness in preventing tax
avoidance and abuse. The report should be submitted together with a legislative proposal, if appropriate.

http://www.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2010/0387(CNS)&l=en

	Common system of taxation applicable in the case of parent companies and subsidiaries of different Member States: tackling double non-taxation

