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PURPOSE: presentation of the EU Court of Auditors’ report on the annual accounts of the European
Banking Authority (EBA) for the financial year 2016, together with the Authority’s reply.

CONTENT: in accordance with the tasks conferred on the Court of Auditors by the Treaty on the
Functioning of the European Union, the Court presents to the European Parliament and to the Council, in
the context of the discharge procedure, a Statement of Assurance as to the reliability of the annual
accounts of each institution, body or agency of the EU, and the legality and regularity of the transactions
underlying them, on the basis of an independent external audit.

This audit focused on the annual accounts of the European Banking Authority ( ). In brief, theEBA
Authority’s task is to contribute to the establishment of high-quality common regulatory and supervisory
standards and practices, to contribute to the consistent application of legally binding Union acts, to
stimulate and facilitate the delegation of tasks and responsibilities among competent authorities, to
monitor and assess market developments in the area of its competence and to foster depositor and investor
protection.

Statement of Assurance: pursuant to the provisions of Article 287 of the Treaty on the Functioning of the
European Union (TFEU), the Court has audited:

the annual accounts of the Authority, which comprise the financial statements and the reports on the
implementation of the budget for the financial year ended 31 December 2016;
the legality and regularity of the transactions underlying those accounts.

Opinion on the reliability of the accounts: in the Court’s opinion, the Authority’s annual accounts
present fairly, in all material respects, its financial position as at 31 December 2016 and the results of its
operations and its cash flows for the year then ended, in accordance with the provisions of its Financial
Regulation and the accounting rules adopted by the Commission’s accounting officer.

Opinion on the legality and regularity of the transactions underlying the accounts: the Court
considers that the transactions underlying the annual accounts for the year ended 31 December 2016 are
legal and regular in all material respects.

The Court’s observations: without calling into question its opinion, the Court draws attention to the fact
that the United Kingdom (UK) notified the European Council on 29 March 2017 of its decision to
withdraw from the European Union. An agreement setting out the arrangements for its withdrawal will be
negotiated. The provisional accounts and related notes of the Authority, which is located in London, were
prepared using the limited information available at the date of signature (28 February 2017).

In view of upcoming decisions on the future location of the Authority, it has disclosed as contingent
liabilities in the Financial Statements its residual EUR 14 million cost related to the office lease contract
(assuming its cancellation by the end of 2020) and the fact that other potential cost associated with a
removal such as, for example, the relocation of staff together with their families cannot yet be estimated.
Furthermore, the Authority’s budget is financed by 40 % from European Union funds and by 60 %
through direct contributions from EU Member States. A future decrease of the Authority’s revenue
resulting from the UK’s decision to leave the EU is possible.



The Court did not make any other particular comment on the Agency’s budgetary management.

Lastly, the Court of Auditors’ report also contained a :summary of the key figures in 2016

Budget: EUR 36.5 million (in payment appropriations).
Staff: 161 including officials, temporary and contract staff and seconded national experts.
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