2017 discharge: EU general budget, European
External Action Service (EEAYS)

2018/2176(DEC) - 12/07/2018 - Court of Auditors: opinion, report

PURPOSE: presentation of the Annual report of the Court of Auditors on the implementation of the
budget concerning the financial year 2017.

CONTENT: the Court of Auditors published its 41th annual report on the implementation of the general
budget of the Union for the year 2017. This report follows a five-part structure:

- the statement of assurance (DAS) and a summary of the results of the audit on the reliability of accounts
and the regularity of transactions;

- the analysis of budgetary and financial management;
- the Commission’ s performance reporting framework;
- the findings on EU revenue;

- the presentation of the main headings of the current multiannual financial framework (MFF), the results
of the testing of the regularity of transactions.

The Court concludes that payments for 2017 are legal and regular, with the expenditure recorded in 2017
covering spending on a reimbursement basis. It believes that the EU accounts present a true and fair view
of the EU’sfinancial position.

The report also assessed the potential impact on the 2017 accounts of the United Kingdom’s withdrawal
from the European Union. On 29 March 2017, the United Kingdom (UK) formally notified the European
Council of itsintention to leave the European Union (EU). On 22 May 2017, the negotiations started for
the withdrawal agreement between the EU and the UK.

Part Five (Financial Provisions) of the draft withdrawal agreement of 19 March 2018 concerning the
financial settlement states that the UK will pay all its obligations under the current and previous
Multiannual Financial Frameworks asif it were still a Member State.

Based on this, the Court concluded that the accounts as at 31 December 2017 correctly reflect the
withdrawal process.

The audit also focuses on the budget implementation of the European External Action Service.

The overall audit evidence indicates that the level of error in spending on ‘Administration’ was not
material. For this MFF heading, the testing of transactions produced an estimated overall level of error of
05 %

The Court did not detect any specific problem regarding the European External Action Service.
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