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2001/0245(COD) - 18/03/2003 - Council position

Of the 73 amendments proposed by the European Parliament in first reading, the common position
incorporates 23 (totally, in part or in principle, by means of identical or similar wording, or in spirit. The
Council considers that the common position does not alter the approach and aims of the original proposal
from the Commission and notes that the commission also supports the common position asit stands. In
addition, the changes introduced by the Council to the Commission's amended proposal respond in certain
Member States, with which the European Parliament agreed, that existing instruments should, in certain
circumstances, be allowed to continue until the end of 2007 as an aternative to the relevant installations
being brought within the emission trading scheme. For the five-year period beginning in 2008, the
provision for "pooling” would enable there to be an easier transition between existing instruments, such as
long-term negotiated national agreements and emissions trading. The common position incorporates many
of the amendments proposed by the European Parliament at itsfirst reading. In particular, reviews will
take place by 31 December 2004 and 30 June 2006 to examine if emissions of other greenhouse gases can
be sufficiently accurately monitored and the scope of the scheme can be extended. As from 2008 Member
States will be able to unilaterally opt-in emissions of other gases, following which areview will consider
harmonising the scheme through co-decision. The scope of the emissions trading scheme includes energy,
heat and steam production of installations above 20MW, while Member States can extend the coverage of
the scheme as from 2005 to lower thresholds. It should also be noted that the originally proposed use of
comitology to revise Annex Il has been limited to the period 2008-2012 in the common position, which is
necessary purely for reasons of timing. The common position's requirement for Member States during the
period 2008-2012 to alocate at least 90% of allowances free of charge gives businesses and Member
States greater certainty of what to expect in the future, and the issue of further harmonisation of the
method of allocation will be included in the review to take place by 30 June 2006. Regarding the
modalities for linking the EC emissions trading scheme with the Kyoto Protocol's so-called project-based
mechanisms, it can be noted that the common position does not prejudge thisissue: On the basis of the
Commission's forthcoming proposal on the project-based mechanisms, the Council and the European
Parliament will decide on these modalities through co-decision. Furthermore, the common position
accepts the European Parliament's position that the EC emissions trading scheme should only be linked to
schemes in third countries that have ratified the Kyoto Protocol.
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