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The ESC approves the Commission proposal to introduce a band with a lower rate of 15% and an upper 
rate of 25% for the standard rate of VAT in Member States from 1 January 1997 to 31 December 1998. 
The ESC accepts the Commission proposition that any change in the transitional arrangements must also 
serve for the preparation of the subsequent definitive system. The ESC also considers that the proposed 
introduction of a definitive system should not be allowed to obscure the need for further interim reforms 
of the existing transition system. One such reform which the ESC considers to be highly desirable is that 
the group registration provisions should be extended to groups of associated companies in different 
Member States.
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