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PURPOSE : to revise the expiry date for the release of the third tranche of

funding under Council Decision 2002/883/EC.

LEGISLATIVE ACT : Council Decision 2004/861/EC amending Council Decision 2002/883/EC 
providing further macro-financial assistance to Bosnia and Herzegovina.

CONTENT : Council Decision 2002/883 provides Bosnia and Herzegovina (BiH) with macro-financial 
assistance totaling EUR 60 million; EUR 20 million of which is a loan facility and EUR 40 million a grant 
facility. The main objective of the funding provided for under this Council Decision is to support the 
balance of payments and help ease the country's external financial constraints.

Council Decision 2002/883 stipulates that it shall apply two years after the date of its publication in the 
Official Journal in this case 9 November 2004. The dates determined by the Council Decision are based 
on the expectation that the economic stabilisation and reform programme would be implemented in 2002
/03 and last for 15 months until November 2003. However, the IMF has foreseen the release of the EC 
third and final tranche as a means to finance balance-of-payments financing needs for 2004.

Therefore, this Decision has been adopted to in order to release the final tranche of funding provided for 
in Council Decision 2002/883/EC. EUR 10 million of the final tranche will act as a loan element and EUR 
15 million will act as a grant element.

More specifically, this Decision amends the original Decision in order to allow the continued 
implementation of this assistance through to the end of 2004 and possibly the first semester of 2005. In 
line with budgetary requirements, the amended Council Decision stipulates a revised expiry date of the 
Decision as 30 June 2005 as opposed to 9 November 2004.

ENTRY INTO FORCE : 07/12/2004.
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