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PURPOSE : to present the report from the Court of Auditors on the implementation of the budget for the
financial year 2003 (Other institutions – Economic and Social Committee).

CONTENT : in its 27  Annual Report on the 2003 financial year, the Court states that, on the whole, theth

institutions have made a considerable effort to adapt their supervisory systems and controls to the
requirements of the new Financial Regulation. Nevertheless, most of them have not succeeded to
implement the changes necessary and weakness have been stated in terms of the legality and regularity of
the underlying transactions. These discrepancies do not however jeopardise the positive character of the
State of Assurance (DAS) on the implementation of the budget for the other institutions.

Concerning the expenditure, the Court highlights that there were no significant discrepancies. It does note 
that the new supervisory systems and controls should have been better applied by all the institutions in 
order to respect the rules of the new Financial Regulation.

It should be noted that in 2003, the authorising officers by delegation have presented for the first time
annual activity reports which provide very useful information on the working of the control systems. The
Court would like these report to be more comprehensive so that they can be used in the framework of the
annual DAS.

More specifically, as regards the execution of the ESC’s budget, the Court highlights some difficulties in
the application of control standards. Other shortcomings have been identified in the area of procurement.
Moreover, for staff remunerations, the Court identified weaknesses. Personnel data were input manually
and separately in both the personnel database and the payroll system. As there was no computer link
between the two systems, an automatic reconciliation of data was not possible.

Other discrepancies have been identified on the issue of travel expenses. In three cases, the travel
allowance paid to Members of the Economic and Social Committee was twice the amount set out in the
Committee’s own rules. These cases concerned flights from Berlin to Brussels, whose scheduled duration
was less than or equal to one and a half hour. The Committee’s rules lay down that a double travel
allowance is paid for travels by plane lasting more than one and a half hours. It appeared from the audit
that the rules were generally not being complied with when the journey had started in Berlin and some
other cities.

Lastly, the Court highlighted a certain number of weak points in the control systems for most budget lines
with regard to the application of the new Financial Regulation.
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