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National aid granted in compensation for losses of agricultural income
caused by monetary movements

1995/0197(CNS) - 12/07/1995 - Legislative proposal

- OBJECTIVE: to make it possible to grant national aid in compensation for losses of income caused by monetary movements in other Member States.
- SUBSTANCE: The proposal for a regulation provides that the national aid must be justified by elements of fact and cannot be granted in a manner
which favours the production of one particular sector. The aid in question must be graduated over a maximum period of three years and must be
authorized by the Commission in accordance with the procedural measures laid down in Article 93 of the Treaty.

National aid granted in compensation for losses of agricultural income
caused by monetary movements

1995/0197(CNS) - 25/10/1995

Following a lengthy discussion during which references were also made to the ‘loannina Compromise’, the Council finally adopted by a qualified
majority - with the United Kingdom delegation abstaining and the Italian voting against - a Regulation establishing the possibility of national aid being
granted in compensation for losses of agricultural income caused by monetary movements in other Member States. The text follows adoption by the
Agriculture Council on 19 to 22 June 1995 of a statement by the Council and the Commission, as an integral part of the overall compromise, on the
possibility of introducing such aid, which is flat-rate aid reducing over three years.
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1995/0197(CNS) - 25/10/1995 - Final act

- OBJECTIVE: to provide for national aid to be granted in compensation for losses of income caused by monetary movements in other Member States.
- COMMUNITY MEASURE: Council Regulation (EC) No 2611/95. - SUBSTANCE: * Where it can be justified by elements of fact that agricultural
producers in given production sectors have incurred considerable losses in income, because of major monetary movements which have occurred in
other Member States since the beginning of the 1994/1995 period, and by 31.12.1995 at the latest, lump-sum compensation, which is graduated over 3
years, may be granted to the producers concerned, on the basis of national financing; * Aid cannot be granted in a manner which favours the
production of one particular sector; * The Member State shall determine the amounts of aid granted and the procedures to be applied and shall submit
this information, for approval, to the Commission for authorization in accordance with the procedural measures laid down under Article 93 of the Treaty;
* A Member State cannot submit an application for aid, under the regulation, after 30.06.1996. * ENTRY INTO FORCE: 17.11.1995.
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1995/0197(CNS) - 17/07/1995

Following the undertaking given by the Council in June 1995 in the context of its political agreement on an overall compromise, the Commission
submitted to the Council a proposal to grant flat-rate compensatory aid, reducing over three years, to producers who had suffered considerable losses
of income in a Member State because of the significant monetary movements that had occurred in other Member States.
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1995/0197(CNS) - 12/10/1995 - Text adopted by Parliament, 1st reading/single reading

In adopting the report by Mr Christian JACOB (UPE, F), Parliament approved the proposal for a regulation on compensation for losses of agricultural
income, with the following amendments: - the measures being considered can only apply if the losses are not actually covered by other compensation
payments under the agro-monetary scheme in force; - applications for aid made by a Member State must meet two basic criteria: . respect for the basic
principles of the CAP, in order to prevent any re-nationalisation of agriculture, . the applications must be in the Community interest and the requests for
aid will be assessed with regard to the functioning of the single market; - when examining a request for aid, the Commission must take account of how
essential the aid is to the Member State concerned and must consider the proportionality between the amount granted and the objective being
pursued; - by 31.12.1996 at the latest the Commission will be required to present to Parliament the qualitative and quantitative criteria used for
assessing the aid being granted and to produce a report showing the total amounts of national aid which have been authorized; - measures are to be
implemented for a system of controls to be applied to the granting of aid (measures adopted under Article 94 of the Treaty on European Union).
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