Basic information

2008/2687(RSP)

RSP - Resolutions on topical subjects

Resolution on accounting requirements as regards small and medium-

sized companies, particularly micro-entities

Subject

3.45.01 Company law

3.45.02 Small and medium-sized enterprises (SME), craft industries
3.45.03 Financial management of undertakings, business loans,

accounting

3.45.08 Business environment, reduction of the administrative burdens

Procedure completed

Key players

European Commission

Commission DG

Commissioner

Taxation and Customs Union

MCCREEVY Charlie

Key events

Date Event

Reference

Summary

18/12/2008 Decision by Parliament

T6-0635/2008

Summary

18/12/2008 Results of vote in Parliament

5

18/12/2008 Debate in Parliament

D

18/12/2008 End of procedure in Parliament

Technical information

Procedure reference

2008/2687(RSP)

Procedure type

RSP - Resolutions on topical subjects

Procedure subtype

Resolution on statement

Legal basis

Rules of Procedure EP 136-p2

Stage reached in procedure

Procedure completed

Documentation gateway

European Parliament

Document type

Committee

Reference

Date

Summary

Motion for a resolution

B6-0626/2008

18/12/2008



http://ec.europa.eu/
https://commission.europa.eu/about/departments-and-executive-agencies/taxation-and-customs-union_en
https://www.europarl.europa.eu/doceo/document/TA-6-2008-0635_EN.html
https://oeil.europarl.europa.eu/oeil/en/document-summary?id=1061807
https://www.europarl.europa.eu/doceo/document/PV-6-2008-12-18-VOT_EN.html?item=20
https://www.europarl.europa.eu/doceo/document/EN&reference=20081218&type=CRE
https://www.europarl.europa.eu/doceo/document/B-6-2008-0626_EN.html

‘ Text adopted by Parliament, single reading ‘ ‘ T6-0635/2008 ‘ 18/12/2008 ‘ Summary

Resolution on accounting requirements as regards small and medium-
sized companies, particularly micro-entities

2008/2687(RSP) - 18/12/2008 - Text adopted by Parliament, single reading

The European Parliament adopted, by 494 votes in favour to 23 against with 22 abstentions, a resolution tabled by the Committee on Legal Affairs on
accounting requirements as regards small and medium-sized companies, particularly micro-entities.

Parliament notes that the existing accounting rules laid down by the Fourth Council Directive 78/660/EEC on the annual accounts of certain types of
companies (the 4th Company Law Directive) and the Seventh Council Directive 83/349/EEC on consolidated accounts (the 7th Company Law
Directive) are often very burdensome for small and medium-sized companies, and in particular for micro-entities (very small companies). It reminds the
Commission that, while a coherent and harmonised accounting system in the EU facilitates trade within the internal market, micro-entities are
excessively burdened by existing accounting rules. Those companies may, for example, be small retailers or handicraft businesses. The Commission
is reminded that, where those undertakings are active mainly within one Member State at local or regional level, they have no cross-border impact on
the internal market or on competition within the EU. Member States should therefore have the option of fully or partly exempting those companies from
statutory accounting obligations.

Parliament calls on the Commission to present a legislative proposal that allows Member States to exempt from the scope of the 4th and 7th Company
Law Directives companies which — on the basis of their balance-sheet data — do not exceed the limits of two of the following three criteria:

- balance sheet total: EUR 500 000;

- net turnover: EUR 1 000 000;

- average number of employees during the financial year: 10.

if the business activities of those companies are conducted at local or regional level within one Member State.

With a view to stimulating simplification and harmonisation of company law and in particular of accounting rules within the internal market, the
Commission is asked to continue its efforts to review the 4th and 7th Company Law Directives and to present a uniform European accountancy
framework before the end of 2009. A uniform standard will reduce the administrative burden for all small and medium-sized companies and will
increase transparency for all relevant stakeholders. Simplification should also be greatly stimulated by a structured European introduction of XBRL
(Extensible Business Reporting Language).
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