
Basic information

2026/0085(COD)

COD - Ordinary legislative procedure (ex-codecision procedure)
Decision

Awaiting committee decision

Market stability reserve for the EU Emissions Trading System (EU ETS): 
ceasing the invalidation of allowances

Amending Decision 2015/1814 2014/0011(COD)

Subject

3.70.03 Climate policy, climate change, ozone layer

Key players

European Parliament Committee responsible Rapporteur Appointed

 ENVI  Environment, Climate and Food Safety MARAN Pierfrancesco 
(S&D)

29/05/2026

Shadow rapporteur

WIESNER Emma (Renew)

Council of the European 
Union

European Commission Commission DG Commissioner

Climate Action HOEKSTRA Wopke

European Economic and Social Committee

European Committee of the Regions

Key events

Date Event Reference Summary

01/04/2026 Legislative proposal published
COM(2026)0153 Summary

27/04/2026 Committee referral announced in Parliament, 1st reading

Forecasts

14/09/2026 Indicative plenary sitting date, 1st reading

https://eur-lex.europa.eu/smartapi/cgi/sga_doc?smartapi!celexplus!prod!DocNumber&lg=EN&type_doc=COMfinal&an_doc=2026&nu_doc=0153
https://oeil.europarl.europa.eu/oeil/en/procedure-file?reference=2014/0011(COD)
http://www.europarl.europa.eu/
http://www.europarl.europa.eu/committees/EN/envi/home.html
https://www.europarl.europa.eu/meps/en/257727
https://www.europarl.europa.eu/meps/en/257727
https://www.europarl.europa.eu/meps/en/214839
http://www.consilium.europa.eu
http://www.consilium.europa.eu
http://ec.europa.eu/
https://commission.europa.eu/about/departments-and-executive-agencies/climate-action_en
http://www.eesc.europa.eu/
http://www.cor.europa.eu/
https://www.europarl.europa.eu/RegData/docs_autres_institutions/commission_europeenne/com/2026/0153/COM_COM(2026)0153_EN.pdf
https://oeil.europarl.europa.eu/oeil/en/document-summary?id=1896455


Technical information

Procedure reference 2026/0085(COD)

Procedure type COD - Ordinary legislative procedure (ex-codecision procedure)

Procedure subtype Legislation

Legislative instrument Decision

Amendments and repeals Amending Decision 2015/1814 2014/0011(COD)

Legal basis Treaty on the Functioning of the European Union TFEU 192-p1

Mandatory consultation of other institutions European Economic and Social Committee
European Committee of the Regions

Stage reached in procedure Awaiting committee decision

Committee dossier  ENVI/10/05554

Documentation gateway

European Commission

Document type Reference Date Summary

Legislative proposal
COM(2026)0153

01/04/2026 Summary

National parliaments

Document type
Parliament
/Chamber

Reference Date Summary

Contribution ES_PARLIAMENT COM(2026)0153 25/05/2026

Additional information

Source Document Date

European Commission EUR-Lex

Market stability reserve for the EU Emissions Trading System (EU ETS): 
ceasing the invalidation of allowances

  2026/0085(COD) - 01/04/2026 - Legislative proposal

PURPOSE: to amend the EU greenhouse gas emission trading system (ETS's) Market Stability Reserve (MSR) with a view to enhancing stability and
predictability.

PROPOSED ACT: Council Decision.

ROLE OF THE EUROPEAN PARLIAMENT: the European Parliament decides in accordance with the ordinary legislative procedure and on an equal
footing with the Council.

BACKGROUND: Directive (EU) 2018/410 amended Decision (EU) 2015/1814 concerning the operation of the market stability reserve (MSR) for the
Union greenhouse gas emission trading system (EU ETS). The purpose was to improve the effectiveness and stability of the EU ETS in the long term,
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including by invalidating from 2023 onwards allowances, in the reserve above a threshold equal to the total number of allowances auctioned during the
previous year. This threshold was changed by Directive (EU) 2023/959 from a dynamic threshold to a fixed threshold of 400 million allowances from
2024, to ensure that the level of allowances in the reserve is predictable.

Since the provision for the invalidation of allowances in the reserve entered into force, a total of 3.2 billion allowances have been invalidated and the
balance between supply and demand has been restored to the EU ETS.

Allowing a greater number of allowances to remain in the MSR rather than invalidating them could provide an essential liquidity buffer to manage future
market tightness after the mid-2030s and beyond. For this reason, allowances in the reserve should  to allow a larger numberno longer be invalidated
of allowances to remain in the reserve. This will increase the firepower of the MSR for possible future releases in the next decade to balance the
market.

CONTENT: this proposal therefore provides for a targeted amendment to Decision (EU) 2015/1814 on the market stability reserve under the EU
Emissions Trading System to , without changing the overall design of the MSR. The purpose is to improve its ability to ensurediscontinue invalidation
future market stability and resilience based on up-to-date information by allowing a greater number of allowances to  as a liquidityremain in the reserve
and stability buffer.

More specifically, it sets an end date for the provision in the MSR Decision which invalidates EU ETS allowances above a level of 400 million. It should
cease to apply from the date of entry into force of this amendment. The earlier the proposal is adopted, the more allowances could be prevented from
being invalidated and could be held in the MSR.

Monitoring

The upcoming review of the MSR will, based on an in-depth forward-looking analysis, assess the appropriateness of the parameters used to determine
whether intakes or releases take place and propose changes where necessary to enable the MSR to continue to effectively address both surplus and
scarcity situations, to achieve EU climate targets.
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